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SECTION-A  (5x3=15)

Answer any FIVE questions.
ALL questions carry EQUAL marks.

1. Mention the importance of ratio analysis.

2. Write a short note on the urgency method.

3. Distinguish cash and funds flow analysis.

4. Write the major applications of marginal costing.
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Particulars Debit Credit

Balance Balance

3 3

Bank overdraft 22,000
Sundry debtors 50,000

Return outwards 3,000
Wages 70,000

Discount received 1,800
Land 40,000

Bills payable 1,800
Carriage inwards 2,400
Purchases 1,80,000
Salaries 24,000
Rent 4,000
Postage 1,000
Return inwards 3,200
Drawings 10,000
Furniture 18,000
Interest 600
Cash at bank 6,600

5,23,400 | 5,23,400

14.

3

SECTION -C

( Compulsory )

(1 x 15 =15)

From the following Trail balance extracted from
the books of Thiru. Rajaram as on 31.12.2010,

Prepare :

(i) Trading and Profit & Loss Account

and (i1) Balance Sheet.

Trail Balance as on 31.12.2010

Particulars Debit Credit
Balance Balance
hg hg
Cash in hand 2,000
Capital 2,00,000
Machinery 60,000
Sales 2,54,800
Stock as on 1.1.2010 50,000
Sundry Creditors 40,000
Bills receivable 1,600
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